


5.15 Preferred position 

The regulator would be given a range of compliance, investigative and enforcement 
powers, and a broad range of mechanisms to respond proportionately to non­
compliance under the scheme. 

The emissions trading regulator would be able to exchange information with 
relevant Australian Government, state and territory governments, and international 
regulators. 

Compliance and enforcement provisions, including penalties, would be finalised 
over the remainder of 2008. 

endnotes 
1	 Accuracy refers to the general validity of the reported numbers from an accounting system. Accurate estimates 

are unbiased in that they do not systematically understate or overstate the true number. A related issue 
is precision. Precise estimates have small standard errors. Accuracy and precision are related, but can be 
independent. A system can be accurate (unbiased) but produce estimates of limited precision. On the other 
hand, extremely precise estimates can be biased if the system is not well designed. For the purposes of this 
chapter, the word ‘accuracy’ will be taken to include both accuracy and precision. 

2	 Australian Industry Greenhouse Network, AIGN Response to the NETT—January 2007, p. 14. 

3		 This chapter refers to the ‘assurance’ as opposed to the ‘verification’ of emissions reported by entities. This 
distinction is made to bring terminology into line with that used in the audit industry, where ‘assurance 
engagements’ are undertaken by accredited auditors to provide reasonable assurance that an organisation has 
complied with its reporting obligations; and to retain the principle that the reporter remains responsible for the 
accuracy of any reported information, even after assurance is completed. 

4	 Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003 establishing a 
scheme for greenhouse gas emission allowance trading within the Community and amending Council Directive 
96/61/EC. 

5	 NSW Greenhouse Gas Reduction Scheme (GGAS): http://www.greenhousegas.nsw.gov.au 

6		 Office of the Renewable Energy Regulator: http://www.orer.gov.au/index.html 

7	 United Nations Framework Convention on Climate Change, Decision 17/CP.7, modalities and procedures 
for a clean development mechanism as defined in Article 12 of the Kyoto Protocol. 

8	 New Zealand Climate Change (Emissions Trading and Renewable Preference) Bill. 

9	 Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003 establishing a 
scheme for greenhouse gas emission allowance trading within the Community and amending Council Directive 
96/61/EC. 
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