Bilateral
Climate
Change
Partnerships
Programme

ProgiamnRecaidelaines

August 2005



Bilateral Climate Change Partnerships Programme Programme Guidelines

CONTENTS
1. INTRODUCTION...uccceeeereeeeeeeeescceessesssssesssssssssssssssssssssssssssssssssssssssssssassssssssssses 3
2. ADMINISTRATION ..oeeueeeereeeeereeeeeseessssscasesssssssssssssssssssssssses 3
3. GOAL AND OBUJECTIVES ...tttttttttecceeeeereeeseseesssssssssssssssssssssssssssssssssssssssssssasses 3
4.  SUPPORT AVAILABLE .....uceeeeeereeeeeeessssssecsssssssssssssssssssssssssssssssssssssssssses 4
5. ELIGIBILITY CRITERIA 4
6. MERIT CRITERIA .....cceeeeeereeeeeesesssossssesssssssssssssssssssssssssssssssssssssssssssssssssas 4
7. FUNDING CRITERIA ....ouuueeeeceeereeeeeneeeeeceessesessssssssssssssssssssssssssssssssssssssssssssssssses 5
8. PROJECT DEVELOPMENT AND APPROVAL PROCESS ..ueeereennene 5
9. APPROVED PROPOSALS ... eeerreeeeeeeeeceeesreessssesssssssssessssssssssssssssssssssssssssssssses 6
FUNDING AGREEMENT ...ttt ettt e et ee e e teaeeeeteaeeeetaaaeeeeeeeeeeaaeeeeeanaaseenanns 6
GRANTS AND TAXATION ...euieeteeieiieeeee et ettt eeeee e e e e et taaaeeaeeseeeeetaeanaaeeseeseesasanaaesees 7
COMMENCEMENT OF WORK ... etttueteeteee et e e e eeeeeeeeeeeeeeeeaeeeeeeaeeeeeaaeeeeeanaaaaees 7
PROJECT MONITORING AND REPORTING ...ccovvvuuuneeeeeeeieiiniieeeeeeeeremnnneeeseeseseesssnnnnneseees 7
FINANCIAL REPORTING AND ACQUITTAL...ccuuuuieiiieieiiiiiiieeeeeeeeeeeeiieeeeeeeeeeevvannn s 8
INSURANCE ...ttt ettt e ee e e e e e ettt aeeseeeeeteaaareasseeeseeaasaaaeneeas 8
10. PROGRAMME PROMOTION AND PUBLICITY ...ccttttereeneeceeecereeeneeseenes 8
11. DISCLOSURE OF INFORMATION ..couuueeeeeeeeeeeeeeaseeseessssssssssssssssssssssssssssses 8
12. FURTHER INFORMATION ....cccceeeettreeeneeeseccceeseesssssssssssssssssssssssssssssssssssssses 9

APPENDIX 1. PERFORMANCE INDICATORS FOR THE BILATERAL
CLIMATE CHANGE PARTNERSHIPS PROGRAMME .........cuvvueerercsuecsunnnne 10

Australian Greenhouse Office, Department of the Environment and Heritage -2-



Bilateral Climate Change Partnerships Programme Programme Guidelines

1. INTRODUCTION

The Australian Government is working towards a global response to climate change
that is environmentally effective, economically efficient and equitable; involves all
major emitters, including developing countries; and takes into account different
national circumstances. To this end, the Government is taking action through
enhanced international engagement and targeted domestic action in a way that
advances our national interest, meets our internationally agreed 108% target, and
positions Australia as a strong competitive economy with a lower greenhouse
signature.

As part of this strategy, the Australian Government has to date established bilateral
partnerships and other cooperative arrangements on climate change with the United
States, China, New Zealand, the European Union and Japan.

In 2004-05, the Government committed additional funding to underpin Australian
climate change action at the international level. In particular, $5.1 million was
allocated over 2004-08 specifically for developing and implementing bilateral
partnerships and projects that deliver mutual practical benefit for Australia and
partner countries and help build the capacity of developing countries to take action
on climate change. These activities are being implemented through the Bilateral
Climate Change Partnerships Programme (the “Programme”).

The Programme works in tandem with, and complements, Australian Government
programmes and activities that support multilateral climate change negotiations and
processes. However, activities that are primarily multilateral in nature are outside the
scope of the Programme.

Eligible proponents are invited to submit proposals for projects that would contribute
to the achievement of outcomes sought from the Programme and meet the Programme
criteria. Proposals may seek financial and/or other assistance.

2. ADMINISTRATION

The Department of the Environment and Heritage, through the Australian Greenhouse
Office (AGO), has the lead responsibility for establishing and managing bilateral
climate change partnerships. This responsibility includes in consultation with other
Australian Government agencies the effective and efficient administration of the
Programme.

3. GOAL AND OBJECTIVES

The overarching goal of the Programme is to pursue an effective global response to
climate change by developing and implementing bilateral partnerships and projects
that deliver mutual practical benefit for Australia and partner countries, and build the
capacity of developing countries to take action on climate change.

Specific objectives for the Programme are to work with other countries to:

1. Undertake practical actions that achieve or facilitate emission reductions;
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2. Build capacity to enable implementation of mitigation and adaptation

programmes;

Improve scientific understanding of climate change;

Build support for an effective global response to climate change;

5. Facilitate market opportunities for greenhouse technologies, products and
expertise from Australia and partner countries; and

6. Foster direct involvement by industry, business, scientists and communities in
bilateral projects to broaden participation in climate change action.

W

The performance indicators against which success in meeting these objectives will be
measured are set out in Appendix 1.

4. SUPPORT AVAILABLE
The Programme provides various forms of support for approved projects, including:

* Facilitated contact with government agencies and officials in partner countries;
* Access to bilateral partnership events, including workshops and meetings;

* Assistance in identifying potential collaborators in partner countries; and

* QGrants for projects involving collaboration with developing countries.

5. ELIGIBILITY CRITERIA

1. Project proposals may be submitted by government, business, industry,
research and community organisations located in Australia or partner
countries, but must include an Australian project proponent;.

2. Proponent organisations must have the demonstrated ability to successfully
implement bilateral projects to completion; and

3. Proponent organisations seeking financial assistance must be either:

a. alegally incorporated body that can enter into a legally binding grant
agreement with the Department of the Environment and Heritage; or

b. agovernment body that can enter into a grant agreement or memorandum
of understanding with the Department of the Environment and Heritage.

6. PROJECT MERIT CRITERIA
Eligible project proposals will be assessed against the following merit criteria:
1. The project contributes to one or more of the objectives of the programme;
The project is consistent with the climate change policies and priorities of both

Australia and the partner country (the AGO may publish specific priorities
when it calls for expressions of interest);

3. The project benefits both Australia and the partner country;
4. The project produces substantive deliverables within a defined project life;
5. There is a low or manageable risk of the project not achieving its objectives;

and
6. Proponents from both countries provide financial and/or in-kind resources.
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7. FUNDING CRITERIA

This section applies only to proposals that involve collaboration with developing
countries either directly through partnerships with developing countries, or indirectly
through partnerships with developed countries.

Subject to funding availability, grants of up to $100,000 are available to support
projects that:

1. meet the eligibility and merit criteria (sections 5&6);
2. demonstrate a clear need for Programme funding; and
3. can commence no later than 90 days after funding is offered.

The level of funding awarded to successful projects will be determined on a case-by-
case basis and will depend on the nature of the project, the extent to which the project
contributes to the Programme objectives, and the need for a balanced portfolio of
projects covering a range of climate-related issues.

Grants in excess of $100,000 may be considered for projects that are of the highest
priority or provide outstanding benefit to Australia and the partner country involved.

To demonstrate the need for funding, the proposal should include transparent and
documented evidence of each of the following:

1. without AGO funding, the project would not proceed, and/or be successfully
completed (for example, the project is not commercially viable or requires
resources above normal levels to overcome identified barriers);

2. (for non-government proponents only) the project could not be funded through
normal business activities and practices;

3. (for government proponents only) the project is not part of the core business of
your government agency and could not be funded through normal Budget
appropriations;

4. the project has not already commenced or, if it has commenced, will fail
without AGO funding; and

5. the amount of AGO funding sought is commensurate with the public benefit
the project will provide.

8. PROJECT DEVELOPMENT AND APPROVAL PROCESS

The AGO will hold at least one application round annually for proposals seeking
AGO funding. The AGO will advertise timelines for this process when it calls for
expressions of interest. Proposals not seeking financial assistance may be submitted
at any time.

In most cases project development will be an interactive process involving the
proponent(s), all other project collaborators, and an AGO case officer. Where
necessary or appropriate, the AGO case officer will also consult officials from partner
countries. This process ensures that all collaborators are committed to the project and
that the proposal effectively addresses the programme criteria and priorities.

Australian Greenhouse Office, Department of the Environment and Heritage -5-



Bilateral Climate Change Partnerships Programme Programme Guidelines

involved in collecting information needed for such estimates, i.e. baseline emissions
in the sector or locality in which projects occur, and estimates of future emissions
with and without a bilateral project. Measurement is further complicated by the fact
that emission reductions resulting from projects can potentially occur in Australia,
bilateral partner countries, and/or third countries. Where practicable and cost-
effective, quantitative information will be available from individual projects.
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